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B.Com - Odd Sem : End Semester Exam 
Academic Year:2020-2021 

19CM2110 - Advanced Accounting 
Set No: 1

Time: Max.Marks: 100

S.NO Answer All Questions Choice Options Marks CO CO
BTL

1. Explain the statement of affairs method in detailed. choice
Q-2 10Marks CO1 3

2.
The closing capital of Mr. A as on 31.3.2020 was Rs.8,00,000. On 1.4.2019 his capital was Rs.7,00,000. His net profit for
the year ended 31.3.2020 was Rs.2,00,000. He introduced Rs.60,000 as additional capital in February, 2020. Find out the
amount drawn by Mr. A for his domestic expenses.

10Marks CO1 3

3.

Answer the following.

choice
Q-4 15Marks CO1 3

4. Answer the following. 15Marks CO1 3

5.

X Limited has taken on lease a coal mine from Mrs. Radhika for a period of 50 years. Royalty to be paid is Rs.10 per tone
and the minimum rent is Rs.4,50,000. Short workings have to be recouped within first 4 years only. The first five years
production is as follows: First year, 30,000 tones, second year 37,500 tones, third year 45,000 tones, fourth year 63,000
Tones and fifth year 82,500 tones. Write the journal entries in the books of X Limited for the first three years.

choice
Q-6 10Marks CO2 3

6. Explain the following terms: (i) Lessor, (ii) Lessee, (iii) short workings, (iv) sublease, and (v) strike period treatment. 10Marks CO2 3
7. A, a scientist, holds a patent for the manufacture of electric gloves. He allows the Exe manufacturers Limited the use of the

patent for a royalty of Rs.10 per blanket manufactured subject to a minimum rent of Rs.10,000 in the first year, Rs.12,000 in
the second year, and Rs.15,000 thereafter. Any short working is recoverable out of the royalties of the three years subsequent

choice
Q-8

15Marks CO2 3
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to the year in which the short working arises. The output is as under: First year 300, second year 400, third year 1,900,
fourth year 2,000, fifth year 2,800 blankets. Give journal entries in the books of the company.

8. Answer the following. 15Marks CO2 3

9. Define the terms (i) Hire purchaser, (ii) Hire vendor, (iii) Cash Price, and (iv) Hire purchase price. choice
Q-10 10Marks CO3 3

10. Write a detailed note on complete repossession and partial repossession. 10Marks CO3 3

11.
P Limited sold a motor cycle on installment system to Q Limited. The cash price was Rs.1,49,000. Rs.40,000 was to be paid
on delivery and the balance in three installments of Rs.40,000 each at the end of each year. P Limited charge interest at the
rate of 5% p.a. Write up the journal entries in the books of the seller ie., P Ltd.

choice
Q-12 15Marks CO3 3

12.

Z Ltd has a hire-purchase department. Goods are sold on hire purchase at cost plus 40%. From the information given below,
prepare Hire-purchase Trading Account in the books of Z Ltd. 1-4-2018 Goods out on hire purchase (as hire purchase price),
Rs.42,000 During the year ended 31-3-2019- Goods sold on hire purchase (at hire purchase price) Rs.2,10,000 Cash
received Rs.1,40,000 Goods received back valued at Rs.1,600, (the hire purchase installments unpaid Rs.5,600) On 31-3-
2019 goods with hire purchase customers at hire purchase price, Rs.91,000.

15Marks CO3 3

13.

A Fire occurred in the premises of Mr. Y on June 15, 2019 and a considerable part of the stock was destroyed. The value of
the stock saved was Rs.80,000. The books disclosed that on 1st April, 2019 the stock was valued at Rs.90,000; the purchases
up to the date of fire amounted to Rs.2,50,000 and the sales to Rs.3,60,000. On investigation, it was found that during the
past five years, the average gross profit on sales was 30%. You are required to prepare a statement showing the amount Mr.
Y should claim from the insurance company in respect of the stock destroyed by the fire

choice
Q-14 10Marks CO4 3

14.

What are Preferential Creditors in the following liabilities of an insolvent, Mr. X, according to the Presidency Towns
Insolvency Act and Provincial Insolvency Act? Also point out the unsecured creditors. Salaries Rs.750, sales tax Rs.425,
one month wages of ten labourers Rs.800, income tax Rs.525, rent for three months Rs.725, municipal taxes Rs.200, salary
for four clerks for two months Rs.1,125, wages of three servants Rs.675.

10Marks CO4 3

15. Explain the following: (i) Insolvent, (ii) Fully secured and partly secured creditors and (iii) Deficiency Account. choice
Q-16 15Marks CO4 3

16.

The assets of a merchant on 30th June 2018 as shown by his books were Rs.1,20,000 and his liabilities Rs.88,000. He filed
his petition in the Insolvency Court and estimated his deficiency to be Rs.60,000. After making the above estimate he found
that the following items were not passed through his account book: (i) Interest at 6% on his capital from January, 2018. (ii)
A contingent liability of Rs.5,000 on bills discounted by him for Rs.20,000. (iii) Amount due as wages Rs.600, salaries
Rs.1,400, rent Rs.600, rates and taxes Rs.400 Prepare his statement of affairs and deficiency account.

15Marks CO4 3
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